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Current State of the Commercial Property Market




Commercial Sales Volume — Record year savills

Australian Property
Commercial Property Sales by Sector ($m)
Jun-06 to Jun-16
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Market Yields by Sector savills

Australian Property
Commercial Prime Market Yields by Sector (%)
Jun-06 to Jun-16
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Capital Flow Trend - Institutions savills

Australian Property
Commercial Property Sales Institutional Capital Flow Profile ($m)
Jun-06 to Jun-16
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Capital Flow Trend — Foreign Investment
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Australian Property
Commercial Property Sales Foreign Capital Flow Profile ($m)
Jun-06 to Jun-16
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Institution vs Foreign Investment savills

Australian Property
Commercial Property Buyers Institution & Foreign ($m)
Jun-06 to Jun-16
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World Office Yield Comparison - Face savills

World Office
Top Cities CBD Grade A Market Yields (%)
Jun-16
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World Office Yield Comparison - Effective
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World Office

Top Cities CBD Grade A Effective Yields (%)
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Major Foreign Investments - Office
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INV=STA*

Brookfield

Investa Portfolio
9 office buildings
$2.45 billion

121 Exhibition St, Melbourne
$675 million

@ PERAEREEAS

CHINA INVESTMENT CORPORATION




Major Foreign Investments - Industrial savills

GIC & Frasers Portfolio
26 Industrial assets A7 g&%%ggacg
FRASERS $1.1 billion

PROPERTY

Goodman Portfolio
15 Industrial assets -
$640 million Blackstone




Major Foreign Investments - Retalil
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o . Scentre Group Portfolio
SCENTRE GROUI 3 x Sub Regionals
ounesnssparster ot VYOSHREILL s oo zesns $655.5 million

4 Vicinity Portfolio
VICINITY 2x Regionals & 1x Sub Regional
CENTRES $613.3 million

. Rundle Place & 80 Grenfell St
epc.Pacific. CBD Retail & Office
$400 million

$1.67 billion




Mergers / Acquisitions savills

K
S# FEDERATION
CENTRES

Federation Centres & Novion p—

novion $23 billion of Shopping Centres VICINITY

~- CENTRES

Property Growp

GPT Metro Office Fund

6 Office assets CROWTEPOINT @
~$315 million i




Partnerships between Local Institutions & Foreign Investors savills

Mt Ommaney Shopping Centre
TH Real Estate $416.25 million ﬁeﬁ%ﬁmw

75% 2504

N, One Shelley St, Sydney
Charter Hall /’ $525 million IVIorgan Stanley




Key Comparisons
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| 2006 2011 2016

Office Yield
Retalil Yield
Industrial Yield

6.13%
6.75%
7.31%

7.00%
8.00%
8.12%

5.63%
6.38%
6.63%

5 year yield
RBA Cash Rate
AUD/USD Rate

6.56%
5.75%
$0.74

6.49%
4.75%
$1.07

3.26%
1.50%
$0.77

Volume of Sales ($b)
Foreign Purchases

$18.83
3.04%

$13.99
21.47%

$33.44
40.77%

Source: RBA & Savills Research




Outlook — yields to get sharper
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* Demand to remain high — further yield compression

= Continue to see foreign investment
Partnerships
Unlisted/wholesale funds

= Groups will continue to re-weight their portfolio’s




