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Pat De Maria – Retail Investments



Commercial Sales Volume – Record year



Market Yields by Sector

Source: Savills Research



Capital Flow Trend - Institutions



Capital Flow Trend – Foreign Investment



Institution vs Foreign Investment



World Office Yield Comparison - Face



World Office Yield Comparison - Effective



Major Foreign Investments - Office

Investa Portfolio

9 office buildings

$2.45 billion

121 Exhibition St, Melbourne

$675 million



Major Foreign Investments - Industrial

GIC & Frasers Portfolio

26 Industrial assets

$1.1 billion

Goodman Portfolio

15 Industrial assets

$640 million



Major Foreign Investments - Retail

Vicinity Portfolio

2x Regionals & 1x Sub Regional

$613.3 million

Scentre Group Portfolio

3 x Sub Regionals

$655.5 million

Rundle Place & 80 Grenfell St

CBD Retail & Office

$400 million

$1.67 billion



Mergers / Acquisitions

Federation Centres & Novion

$23 billion of Shopping Centres

GPT Metro Office Fund

6 Office assets

~$315 million (ongoing)



Partnerships between Local Institutions & Foreign Investors

Mt Ommaney Shopping Centre

$416.25 million

One Shelley St, Sydney

$525 million

75% 25%



Key Comparisons

Source: RBA & Savills Research

2006 2011 2016

Office Yield 6.13% 7.00% 5.63%

Retail Yield 6.75% 8.00% 6.38%

Industrial Yield 7.31% 8.12% 6.63%

5 year yield 6.56% 6.49% 3.26%

RBA Cash Rate 5.75% 4.75% 1.50%

AUD/USD Rate $0.74 $1.07 $0.77

Volume of Sales ($b) $18.83 $13.99 $33.44

Foreign Purchases 3.04% 21.47% 40.77%



Outlook – yields to get sharper

 Demand to remain high – further yield compression

 Continue to see foreign investment

 Partnerships

 Unlisted/wholesale funds

 Groups will continue to re-weight their portfolio’s


