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Australian Economic Indicators
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Economic Growth
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Average Weekly
Earnings

A $1,164

Household 0
Saving Ratio 4.7%

Inflation

2.1%
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Population

24 . 2 million

Annual Growth
1.5%
NN
Average Price of
Residential Dwellings

$656,800

ait

Cash Rate
1.5%

Employed

g 121 million

Industry Share of
Output key sectors
Mining - 6%
Retail Trade - 594
Manufacturing - 2o,

Services - 59%
Construction - 9%

Source: Savills Research
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Population - A Key Driver
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Cross Border Investment into Australia .
Office, Industrial & Retail savills

O O

$12.45bn

Source: Savills Research




Cross Border Investment into Australia

Retall
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USA
$342m
2 properties

UK

$717m
3 properties

Singapore
$205m
4 properties

China

$565m
7 properties

Hong
Kong
$208m

9 properties

Brisbane $342m
Sydney $651m
Canberra $142m
Melbourne $1030m

Source: Savills Research




savills

The Retall Market




National Retail Sales .
Total Sales Volume and Sales No by Centre Type savills

I Regional I Sub Regional Large Format City Centre B Freestanding

MNeighbourhood I Shops I Other = Sales No
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Source: Savills Research




Players Change |
Retail Sales by Buyer Type savills

W Jun-09 Jun-17

Billions

Government Syndicate Foreign Private Other

Trust Developer Owner
Investor Investor

Occupier
Source: Savills Research




Game Changes .
Retail Sales by Vendor Type savills
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National Retall .
Record Low Market Yields savills

Average Yields by Centre Type
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National Retall .
Lower for Longer - Average Yields vs Bond Rates savills

Core Property Sectors
= 10yr Bond Rate Retail Blended Yield CBD Grade A Office Yield e nd Prime Yield

=

Risk
Premium
3.53%

Pre GFC

Source: Savills Research




National Retall .
Average IRR’s vs Bond Rates savills

Core Property Sectors

mmm 10yr Bond Rate Retail Blended IRR CBD Grade A Office IRR e nd Prime IRR

—___

& &

oo e X

R
&

Source: Savills Research




National Retall .
Major Retail Supply By Centre Type savills

m Regional mSub Regional Neighbourhood CBD Centre m®mlLarge Format mMixed Use ®mShops mFreestanding
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Sale Comparison .
Pakington Strand Geelong - VIC savills

GLA 5,358 m?
PAKINGTON

STRAND P aaa  Oite Area 2.098 hectares
| Cars 300 car spaces

Classification Neighbourhood

——® B Orths Yoot =

== 5;5'!»3!‘@%; E.“!SW;; Tenants Woolworths and
- § £ ke ) - e 14 specialties

Sale Date May 2011  Sep 2016
Price $19.9 mil  $31.8 mil
PIY 8.09% 4.97%
EMY 8.02% 5.45%
IRR 9.12% 6.34%
$/m2 GLA $3,421/m2  $5,935/m?
Spec Rental Growth 3.57%pa 3.75% pa

Source: Savills Research




Sale Comparison .
Stud Park Shopping Centre Rowville - VIC savills

GLA 25,573 m2
Site Area 10.920 hectares

Cars 1,530 car spaces
Classification Sub Regional

Major Tenants Kmart, Coles and
Woolworths

Sale Date Mar 2010 = Aug 2015
Price $102.0 mil | $154.0 mil
PIY 7.16% 9.58%
EMY 7.29% 5.92%
IRR 9.25% 7.76%
$/m2 GLA $3,818/m? | $6,179/m?
Spec Rental Growth 4.01% pa @ 3.69% pa

Source: Savills Research




Sale Comparison
Northland Shopping Centre Preston - VIC

savills

Sale Date
Price

PlY

EMY

IRR

$/m2 GLA

Spec Rental Growth

May 2011
$910.0 mil
6.23%
6.25%
8.83%
$10,032/m?2
4.02% pa

| GLA

Site Area

Cars

sa& -| Classification

April 2014
$992.0 mil
6.11%
5.78%
8.27%
$10,603/m?2
3.87% pa

Major Tenants

93,560 m?2
19.268 hectares

4,800 car spaces
Major Regional
Myer, Target, Kmart,

Woolworths, Coles,
Aldi and Hoyts

Source: Savills Research




Sale Comparison .
Logan Mega Centre Slacks Creek - QLD savills

GLA 26,998 m?2

Site Area 2.679 hectares

Cars 600 car spaces

i Classification  Large Format Retail

e

- Major Tenants 28 tenancies
including Freedom,

Anaconda & Spotlight

Sale Date
Price

PlY

EMY

IRR

$/m2 GLA

Spec Rental Growth

Jul 2013
$52.0 mil
10.21%
9.76%
10.38%
$1,926/m?
2.68% pa

May 2016
$81.9 mil
7.17%
7.09%
8.61%
$3,034/m?2
3.12% pa

Source: Savills Research




Sale Comparison
Bunnings Warehouse Burnie & Kingston -

TAS

savills

Property
Sale Date
Price

PlY

EMY

IRR

$/m2 GLA
Spec Rental Growth
Lease Term
Options
Reviews

GLA

Burnie
May 2014
$15.862 mil
7.25%
7.25%
9.36%
$1,688/m?2
May 2014
12 years

6 X 5 years
3.0% pa
9,510 m?

Kingston
Feb 2016
$18.983 mil
5.90%
5.90%
7.21%
$1,996/m?2
Feb 2016
12 years

8 X 6 years
2.5% pa
6,929 m2

Source: Savills Research
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Disclaimer

The information presented in this seminar is of a general nature only and is not intended for
any particular individual. No consideration has been given to the individual investment
objectives, financial situation and particular needs of any person and investors should
independently assess whether the advice is appropriate to their own circumstances. Although
the information in this presentation is taken from sources considered to be reliable, Savills
(Aust) Pty Ltd, its directors, employees and consultants do not represent, warrant or
guarantee, expressly or impliedly, that the information is complete or accurate. Further we do
not accept any responsibility to inform you of any matter that subsequently comes to our
notice, that may affect the information disseminated in this presentation.

Source: Savills Research




